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주한미국대사관과 함께하는
규제 준수 강화를 위한 페어플레이어클럽 세미나

www.fairplayerclub.kr 반부패증진을위한준법윤리경영민관협력포럼

시 간 프로그램

13:30-14:00 30’ 등록

14:00-14:10 10’

개회사
-크리스토퍼델코르소 (Mr. Christopher Del Corso),
주한미국대사관차석대행

-박석범, 유엔글로벌콤팩트한국협회사무총장

14:10-14:40 30’
강연: 규제정책모범사례
-아론자보 (Mr. Aaron Szabo), 백악관규제정보관리실 (Office of   

Information and Regulatory Affairs: OIRA), 국제규제협력선임자문위원

14:40-15:10 30’
강연: 한국의규제개혁노력 -성과와과제
-이민호, 한국행정연구원, 
규제연구센터센터장/선임연구위원/행정학박사

15:10-15:20 10’ 커피브레이크

15:20-16:20 60’

사례발표: 준법윤리경영을통한규제준수
-조기병,메트라이프생명,전무/준법감시인
-박선정,한국마이크로소프트,대표변호사
-김대영, BNP파리바,본부장/준법감시인

16:20-16:50 30’
패널토론과 Q&A
-모든연사/발표자 (좌장: 엘레나어거스틴,주한미국대사관
경제과,경제담당관)

16:50-17:00 10’
페어플레이어클럽반부패서약및컴플라이언스패키지소개
-안젤라강주현, (사)글로벌경쟁력강화포럼 (GCEF), 상임대표
-이은경,유엔글로벌콤팩트한국협회,팀장/책임연구원

17:00- 해피아워네트워킹

•일시: 2017년 10월 12일 (목) 오후 2시-5시

•장소: 주한미국대사관아메리칸센터코리아

•주최: 주한미국대사관, 유엔글로벌콤팩트한국협회

•후원: 산업통상자원부, 외교부, 국민권익위원회,

지멘스청렴성이니셔티브 (Siemens Integrity Initiative)

•주관: (사)글로벌경쟁력강화포럼 (GCEF)
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The Fair Player Club Seminar 
for Better Regulatory Compliance with US Embassy Seoul

www.fairplayerclub.kr The public-private sector platform to promote collective action for anti-corruption

Time Program
13:30-14:00 30’ Registration

14:00-14:10 10’
Welcoming Address
- Mr. Christopher Del Corso, Acting Deputy Chief of Mission, US Embassy Seoul
- Mr. Suk Bum Park, Secretary-General, Global Compact Network Korea

14:10-14:40 30’

Presentation: Best Practices of Regulatory Policies
- Mr. Aaron Szabo, Senior Advisor for International Regulatory Cooperation,

Office of Information and Regulatory Affairs (OIRA), 
Executive Office of the President, US

14:40-15:10 30’

Presentation: Korean Regulatory Reform Effort - Achievements and  
Challenges
- Mr. Min Ho Lee, Director, Senior Research Fellow, Regulatory Research Center, 

the Korea Institute of Public Administration

15:10-15:20 10’ Coffee Break

15:20-16:20 60’

Case Studies: Better Compliance and Business Ethics
- Mr. Ki Byung Cho, Compliance Officer, Metlife Insurance Company
- Ms. Sunny J. Park, Chief Counsel/Director of Corporate, External & Legal   

Affairs, Microsoft Korea
- Mr. Dae Young Kim, Executive Director/Compliance Officer, 

BNP Paribas Korea 

16:20-16:50 30’
Panel Discussion and Q&A
- All speakers and presenters (Moderator: Ms. Elena Augustine, 

Economic Officer, Economic Section, US Embassy Seoul)

16:50-17:00 10’

Introduction of Fair Player Club, Fair Play Pledge
and Fair Play Compliance Packages
- Ms. Angela Joo-Hyun Kang, Founder and Executive President, GCEF
- Ms. Eun kyung Lee, Team Leader, Global Compact Network Korea

17:00- Networking Happy Hour

• Date: 2 pm-5 pm, Thursday, October 12, 2017

• Venue: American Center Korea, Seoul, Republic of Korea

• Co-Host: US Embassy Seoul, Global Compact Network Korea

• Sponsor: Ministry of Trade, Industry and Energy (MOTIE), Ministry of Foreign Affairs 

(MOFA), Anti-Corruption and Civil Rights Commission (ACRC) 

and Siemens Integrity Initiative

• Organizer: Global Competitiveness Empowerment Forum (GCEF)
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강연: 규제 정책 모범사례 
(Best Practices of  

Regulatory Policies) 

www.fairplayerclub.kr 
 

반부패 증진을 위한 준법윤리경영 민관협력포럼 

www.fairplayerclub.kr 반부패 증진을 위한 준법윤리경영 민관협력포럼 

아론 자보, 백악관 규제정보관리실 

국제규제협력 선임 자문위원 

Mr. Aaron Szabo, Senior Advisor 

for International Regulatory Cooperation, OIRA 





  (Mr. Aaron Szabo) 
 

(Office of Information and Regulatory Affairs: OIRA) 

   
 

          (Office of 

Information and Regulatory Affairs: OIRA)    .       

 ,       .     , 

   ,      ,     

    (High-Level Regulatory Cooperation Council: HLRCC) 

  .     ,        , 

             . 
 

           , (The 

Clean Air Act)      .      

    (OIRA)        . 
 

(OIRA)    (US Nuclear Regulatory 

Commission: NRC)  6       .   

            

          . 
 

          

    . 

(Office of Information and Regulatory Affairs: OIRA)    ,    

,             . , 

           ,  13610    

  , (The Paperwork Reduction Act)        

,  ,          .   

OIRA         (The Information Quality Act)    

      (The Small Business Regulatory Enforcement and Fairness Act: 

SBREFA)   . ,         13609  

   . 
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Mr. Aaron Szabo 
Executive Office of the President 
Office of Information and Regulatory Affairs 
Senior Advisor for International Regulatory Cooperation 
 
Aaron Szabo is responsible for representing the Office of Information and Regulatory Affairs 
(OIRA) on matters involving international regulatory cooperation, consistent with Executive 
Orders.  Mr. Szabo participates regularly in bilateral meetings with a variety of countries as an 
expert on comparative regulatory policy.  He also coordinates the High-Level Regulatory 
Cooperation Council (HLRCC) with Mexico, which focuses on enhancing regulatory cooperation, 
eliminating unnecessary regulatory barriers, enhancing the economic competitiveness of the 
U.S. and Mexican economies, and improving the well-being of citizens in both countries.  Mr. 
Szabo speaks regularly on regulatory transparency, analytic tools for good regulatory design 
and review, and the need to consider the international impact of proposed regulations.   
 
Domestically, Mr. Szabo has regulatory experience in the environment and energy sectors and 
has specialized in U.S. Environmental Protection Agency regulations related to the Clean Air Act.  
He has significant regulatory experience related to climate change and air quality and is the 
lead for OIRA on international climate change issues.   
 
Prior to working at OIRA, Mr. Szabo worked at the U.S. Nuclear Regulatory Commission (NRC) 
for over 6 years in various positions including as part of the regulatory analysis team.  Within 
that role, Mr. Szabo served as a project management and developed regulatory impact analyses 
for various rulemaking activities affecting nuclear power plants, including post-Fukushima 
safety regulations. 
 
Mr. Szabo has a law degree from the George Washington University Law School and a 

 
 

Office of Information and Regulatory Affairs.  OIRA is the United States Governmen
authority for the review of Executive Branch regulations, approval of Government information collections, 
establishment of Government statistical practices, and coordination of federal privacy policy.  In addition 
to reviewing drafts of proposed and final regulations under a variety of statutory and Executive Order 
authorities, OIRA also coordinates retrospective review of regulation under Executive Order 13610, 
reviews and approves Government collections of information from the public under the Paperwork 
Reduction Act, and oversees the implementation of government-wide policies in the areas of information 
policy, privacy, and statistical policy.  OIRA also coordinates agency implementation of the Information 
Quality Act, including the peer review practices of agencies, and participates in implementation of the 
Small Business Regulatory Enforcement and Fairness Act (SBREFA).  Finally, OIRA coordinates the 

ur key 
trading partners. 
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Best Practices of Regulatory Policies 
 
 
 

 

 

Aaron L. Szabo 
Senior Policy Advisor for International Regulatory Cooperation 

Office of Information and Regulatory Affairs 
U.S. Office of Management and Budget 

 
October 2017 

Any views expressed here are solely those of the presenter, and do not necessarily reflect the position 
of the Office of Management and Budget or the Executive Office of the President. 

  

Agenda 

Legal Framework for Rulemaking in the U.S. 
of Information and 

Regulatory Affairs (OIRA) 
Executive Orders 12866  and 13771 

 
Regulatory Transparency and Participation 
 

  
 
 
  

 1 
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United States Constitution 

United States Code (USC) 

Code of Federal Regulations (CFR) 

Legislative Branch (Congress) 
Public Laws 

 

Executive Branch 
Regulations 

 

Legal Framework in the United States 

2 

Regulations in the United States 

The Executive Branch can make law. 
Congress delegates authority to Executive Branch agencies to implement statutes 
through rulemaking. 
Some statutes are so broad that agencies can make new programs without new 
statutes. 
 

Many important public policy decisions are made during rulemaking. 
Regulatory enforcement and allocation of resources. 
Grants, loans, and loan guarantees. 
Rights and responsibilities of the 50 States and the public. 

 

3 
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Legal Framework for the U.S. Rulemaking Process 

Administrative Procedure Act of 1946 (APA) 
 

The APA requires that agencies go through a notice and comment process 
open to all members of the affected public, both U.S. and foreign.    
 
Before agencies can issue a final regulation, they must first issue a proposed 
regulation for public comment. They must then respond to the public 
comments in the final regulation and make sure that the final regulation is a 
logical out-growth of the proposal and the administrative record, and is not 
arbitrary or capricious.  
 
The public record is used by the courts in settling any challenge to the 
regulations brought by the affected public.  
 

 
 

4 

 

 
Legislative Branch 

 

 
Executive Branch 

 

 
Judicial Branch 

 
Congress passes law authorizing or requiring 

regulation. (www.Congress.gov) 

Agency drafts a proposed regulation. 
(www.RegInfo.gov & www.Regulations.gov) 

regulation. (www.RegInfo.gov) 

Agency publishes proposed regulation.  
(www.FederalRegister.gov & www. Regulations.gov)  

Public reviews proposed regulation/docket and 
sends comments to agency. (www.Regulations.gov) 

Regulation takes effect.  
(www.FederalRegister.gov & Regulations.gov) 

Agency publishes final regulation. 
(www.FederalRegister.gov & Regulations.gov) 

regulation. (www. RegInfo.gov) 

Agency reviews public comments drafts and final 
regulation. 

Disapproval resolution passed and signed by the 
President. 

Unified Agenda & Regulatory plans. 
 

The final regulation may be challenged in court. 
 

Agencies submit all final regulations to Congress 
under the Congressional Review Act. 

U.S. Rulemaking Process 
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Office of Management and Budget (OMB) 

 
OMB, within the Executive Office of the President (EOP), assists the 
President in the development and implementation of budget, program, 
management, and regulatory policies. 

 

 
Assists the President in managing the Executive Branch, developing the 

law. 
Provides high quality regulatory analysis. 

 
 

 

6 

Interagency Coordination of Rulemaking: 
Office of Information and Regulatory Affairs (OIRA) 

 Role of the Office of Information and Regulatory Affairs: 
 

OIRA was established by the Paperwork Reduction Act of 1980, partially in response to 
the explosion in regulation that occurred in the 1970s and earlier in the U.S.  
 

As part of the Office of Management and Budget, OIRA is a central body, within the 
Executive Office of the President, that has special standing with the agencies. 
 

OIRA is the lead division of OMB for regulatory oversight and interagency review of 
 

 

OIRA also develops and oversees government-wide policies in the areas of information 
collection, information policy, privacy, and statistical and science policy.  
 

 
7 
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Office of Information and Regulatory Affairs (OIRA) 

8 

Administrator 
- Presidential 
Appointment 

- Senate Confirmed 

Records 
Management 

Deputy 
Administrator 

Privacy Food, Health & 
Labor 

Transportation 
& Security 

Natural 
Resources & 
Environment 

Statistical &  
Science Policy 

Information  
Policy  

Associate 
Administrator 

- Presidential 
Appointment 

 Senior Counsel 
- Presidential 
Appointment 

Chief of Staff 
- Presidential 
Appointment 

Interagency Coordination of Rulemaking: 
Presidential Oversight 

  
1970s 

President Ford:  Required, for the first time, regulatory impact analysis (RIA) requirement for major regulations (over $100 
million in impact).  
 
President Carter: Established the Regulatory Analysis Review Group.  
 

1980s 
President Reagan: Solidified regulatory oversight authority within the White House, issuing Executive Order 12291, which 
required OMB review and approval of rules. 
 
President George H.W. Bush: Continued the Reagan Executive Order. 

 
1990s 

President Clinton:  rules and increased the 
disclosure of contacts with outside parties.  
 

2000s 
President George W. Bush: Maintained the Clinton Executive Order that requires the agencies to do RIAs and send significant 
regulations to OMB for review. 
 
President Obama: Issued Executive Order 13563, which affirms EO 12866 and outlines his regulatory strategy to support 
continued economic growth and job creation. 
 
President Trump: Issued Executive Order 13371 which outlines a regulatory budget and a requirement for identifying 
deregulatory rules before issuing regulatory rules, as allowed by law. 
 
President Trump: Issued Executive Order 13777 which establishes Regulatory Reform Officers and Task Forces at each agency 
to oversee implementation of regulatory reform initiatives.  

 

 9 
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Executive Order 12866:  
 

Issued by President Clinton in October 1993. 
 

 

Establishes principles of regulation. 
Regulation must be consistent with law. 
Regulations must identify nature and significance of problem. 
Alternatives to address the problem must be identified and assessed. 
The costs and benefits of each alternative must be assessed (regulatory impact 
analysis). 
The alternative selected should maximize net benefits to society. 

 

 
 

 10 

What regulations must OIRA review?  

 
 

Materially alter the budgetary impact of Federal programs. 
Raise novel legal or policy issues. 
OIRA reviews 500-700 proposed and final regulations per year those we determine 
to be significant out of about 6,500 that are published in the Federal Register 
(national gazette).   

 

(Proposed and Final Rules)  
. 

Annual effect on the economy of $100 million or more or adversely affect in a material 
way the economy, a sector of the economy, productivity, competition, jobs, the 
environment, public health or safety, or State, local, or tribal governments or 
communities. 
About 70-  
 

11 
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EO 12866: Important Requirements and Scope 

EO 12866 has deadlines for OIRA review (usually 90 days). 
 

EO 12866 requires economic analysis. 
Economically significant regulations require more analysis than smaller rules. 
OIRA examines the Regulatory Impact Analysis (RIA) and the regulation and makes 

-effectiveness, ensure 

priorities.   
 

Independent Regulatory Agencies are not covered. 
For example, Consumer Product Safety Commission, Federal Communications 
Commission, and the financial regulators.  
 

12 

Executive Order 13771:  

Issued by President Trump in January 2017. 
 

Whenever an agency proposes for notice and comment or issues a new 
regulation, it shall identify at least two existing regulations to be repealed, 
unless prohibited by law. 
 
any new incremental costs associated with new regulations shall, to the 
extent permitted by law, be offset by the elimination of existing costs 
associated with at least two prior regulations. 
 
Establishes annual regulatory costs for agencies and a role for the Office of 
Management and Budget (OMB) to set and maintain a regulatory budget. 
 
Requires approval by the Director of OMB if a regulation is not within the 
Unified Regulatory Agenda. 

13 
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OIRA Centralized Regulatory Review Process 

Agency submits 
significant rule 

(proposed or final) to 
OIRA for review 

OIRA reviews rule 
and sends out for 

interagency review 

Executive Office of 
the President review 

Executive and 
Independent Agency 

Review 

OIRA compiles 
comments from all 

reviewers and sends 
to Agency 

Agency responds to 
comments 

Conclusion of review 

Resolution of 
outstanding 
comments 

14 

 

Executive Office of the President 
Office of Management and Budget 
Council of Environmental Quality 
United States Trade Representative 
Council of Economic Advisors 
National Security Council 
Office of Science and Technology Policy 
National Economic Council 
Domestic Policy Council 
White House Counsel 
Office of the Vice President 
Office of the National Drug Control Policy 
Office of Public Engagement and Intergovernmental 
Affairs 
Office of the First Lady 
Office of Digital Strategy 
Other as necessary 

 

Executive and Independent Agencies 
Department of Transportation 
Department of Labor 
Department of Interior 
Environmental Protection Agency 
Department of Energy 
Department of Health and Human Services 
Department of Justice 
Department of Homeland Security 
Department of Treasury 
Department of Commerce 
Department of State 
Department of Housing and Urban Development 
Department of Agriculture 
Federal Energy Regulatory Commission 
Nuclear Regulatory Commission 
Securities and Exchange Commission 
Federal Reserve Board 
Other as necessary 
 

 15 
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Possible Actions at the End of OIRA Review 

Allow the agency to issue the rule. 
A rule is usually sent directly to the Federal Register at the conclusion of review. 

 

Agency withdrawal of the rule. 
If we are unable to resolve issues during the review process, or the agency needs 
more time to make changes, the agency can withdraw the rule. 

 

 
OIRA may return a regulation for agency reconsideration to address OIRA concerns. 
Very public and very rare. 

 

16 

Regulatory Transparency and Participation 

Disclosure of Information Under Executive Order 12866: 
 

The 
which rules are under formal review at OMB.  
 

Meetings with outside parties  OIRA and the issuing agency will meet with external 
stakeholders regarding rules under review.  
have met with OIRA, including the participants, and docket written materials provided 
to OIRA during the meeting. 
 

All written information given to us while a rule is under review is sent to the agency, 
 

 

Return letters sent to the agencies outlining our concerns with rules we send back are 
posted on our website.  
 

 17 
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강연: 한국의규제개혁노력 -

성과와과제
(Korean Regulatory Reform 
Effort - Achievements and  

Challenges)

www.fairplayerclub.kr

반부패증진을위한준법윤리경영민관협력포럼

www.fairplayerclub.kr 반부패증진을위한준법윤리경영민관협력포럼

이민호, 한국행정연구원규제연구센터센터장

선임연구위원/행정학박사

Mr. Min Ho Lee, Director/Senior Research Fellow, 

Regulatory Research Center, KIPA





Korean Regulatory Reform Effort :  
Achievements and Challenges  

The Fair Player Club Seminar(10.12) 

Minho Lee 
(Head of Regulatory Research Center, KIPA) 

1. Background 

2. Efforts and Achievements in a while  

1) Regulatory Reforms by Earlier Governments  

2) Principal Tools for Korean Regulatory Reform   

3. New Challenges and Response 

Contents 
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1. Background 

What image comes to your mind  

when you think of Regulation?  

1. Background 

(By google images search) 
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Product Market Regulation Indicator by OECD(2013)  

: Getting Better(2.56 1.95 1.94 1.88), but still the 4th restrictive country   

 

1. Background 

USA 

USA 

The Era of Institutional Competition     

in D.C. North(1990) and D.Acemoglu(2012) 

 

 

1. Background 
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Korea as a Representing Example showing Critical Difference of Economic 

Performance between Different levels of Institution under the same given 

conditions  

1. Background 

Nudge by Richard Thaler and Cass Sunstein (2009)  

Fake Fly on Urinal in  Schiphol Airport  

Libertarian Paternalism :  Freedom of  choice + Affecting behavior 

toward better directions for all  

Behavioral Insight Team(BIT) in U.K.   

1. Background 
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2. Efforts and Achievements in a while 

1) Regulatory Reforms by earlier governments 

2) Principal Tools for Korean Regulatory Reform 

Severe pressure for the Small government  in the times of financial crisis 1997 

Infrastructure for Continuous Reforming government regulations : Regulatory 

Reform Committee(RRC) based on the Framework Act on Administrative 

Regulation(1998)  

About 50% of existing government regulations were removed within first 2-years  

Quantitative Reform by guillotine approach  

 

 Kim Dae-jung Government(1998-2003) 

1) Regulatory Reforms by earlier governments 
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Regulatory reform as a secondary agenda compared with Balanced regional development   

Strengthening government initiatives for social development after overcoming the crisis 

Qualitative regulatory reform with Regulatory Quality Control  

Mass Regulations(Complicated Regulations) Reform : Developing the Regulatory 

Map for the Factory Establishment, Removal of overlapping regulations 

Public-Private Joint Committee for Administrative Deregulation(Aug. 2004) : 

focusing on Selective and Strategic reform agendas  

1) Regulatory Reforms by earlier governments 

 Roh Moo-hyun Government(2003-2008) 

Regulatory reform drive for stimulating economy and overcoming financial crisis 2007 

Zero-based Regulatory Reform : Return to the Quantitative Approach 

Presidential Council on National Competitiveness + Public-Private Joint Committee 

for Administrative Deregulation : reforming existing regulations  with more 

initiatives from private sector 

Introducing Negative Regulations as a presidential pledge 

Expanding Sunset regulation and Introducing Regulation Holiday  

Regulatory Impact Analysis on SMEs   

 out the Regulatory  : Business-friendly Reform  

 Lee Myung-bak Government(2008-2013) 

1) Regulatory Reforms by earlier governments 
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Drive for Investment Expansion and Jobs Creation 

 under   Enemy and Cancerous  

Committee on Trade and Investment : Deregulation agendas on Environment and 

Service Industry 

Public-Private Joint Committee for Regulatory Advancement : On-site Complaints on 

unreasonable government regulations (Food-truck regulation, Nail-shop regulation..)  

Unlimited roundtable discussion over 7 hours at the Government Deregulation Meeting  

Two Track of Regulatory Reform:   

 Deregulations for Creative Economy and Investment Expansion           

 Regulations for Economic Democratization, Safety, Consumer Protection and Environment   

Cost-in, Cost-out System : Benchmarking the one-in, one-out system of U.K. Introducing 

in July 2014  Overall application after July 2016 

1) Regulatory Reforms by earlier governments 

 Park Geun-hye Government(2013-2017) 

2. Efforts and Achievements in a while 

1) Regulatory Reforms by earlier governments 

2) Principal Tools for Korean Regulatory Reform 
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Regulatory Impact Analysis(RIA) is a decision tool for examining the validity of a certain 

regulation by analyzing the expected potential diverse impacts with an objective and 

scientific method  (Framework Act on Administrative Regulation 2.1. ) 

Making a Better regulation = More regulatory benefit with less regulatory cost  

20 years after introducing the RIA in August 1998  

Mandatory requirement for conducting the RIA before establishing a new regulation or 

strengthening an existing regulation     

Expected Effectiveness, Alternatives to Regulation, Regulatory Cost and Benefit, Impacts 

on SMEs and Market Competition and Practicability  

Regulatory Review by Regulatory Reform Committee and  based on the RIA report   

2) Principal Tools for Korean Regulatory Reform 

 Regulatory Impact Analysis & Review 

Trend in RIA adoption by central governments across OECD countries (1974-2008) 

2) Principal Tools for Korean Regulatory Reform 

Relatively Earlier Adoption of RIA process !  
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Requirements for RIA process used by central governments across OECD countries 
(2005-2008) 

2) Principal Tools for Korean Regulatory Reform 

Mandatory and Overall Adoption of RIA process !  

Institutional capacity for managing regulatory reform across OECD countries 
(2005-2008) 

2) Principal Tools for Korean Regulatory Reform 

Positive Evaluation on the Regulation Reform Management!!! 
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In 2016, only 22.8% of major regulations can pass the regulatory review without 

any harm 

Reducing the number and the ratio of Major Regulations  reviewed  

Year 
Number of 
legislations 

Total 
number of 
regulations 

reviewed 

Minor 
regulations 

(agreed) 

Major regulations 

Agreed 
Subtotal 

Opinion of 
withdrawal 

Opinion of 
revision 

Agreed 

2016 689 1,491 1,434 57 4 40 13 1,447 

2015 541 1,022 926 96 4 48 44 970 

2014 508 1,148 1,008 138 8 76 54 1,062 

2013 563 1,200 1,037 163 6 95 62 1,099 

2012 647 1,598 1,368 230 27 84 119 1,487 

2011 523 1,248 997 251 22 105 124 1,121 

2) Principal Tools for Korean Regulatory Reform 

Allowed in principle, Prohibited exceptionally : less intervention, more freedom 

to choose  

The Principle of Subsidiarity : ex-ante regulation with government initiatives  

ex-post regulation with private sector initiatives 

Introducing the idea of negative regulations as one of the presidential pledge of 

Lee Myung-bak government in 2008  

Rapidly increasing interests on the Negative Regulations with the 4th Industrial 

Revolution    

Regulatory Sandbox : Set of rules that allows innovators to test their 

products/business models in live environment without following some or all legal 

requirements 

2) Principal Tools for Korean Regulatory Reform 

  Negative Regulations 

- 30 -



2016. 3. 18. Establishing the Committee of New Industries Investment  

Director of the Department of Regulatory Reform of Prime Ministers Office 

working as an assistant administrator  

Workflow : Committee of New Industries Investment   Regulatory Steering 

Council  (vice-ministers level)  Regulatory Reform Council (ministers level)  

Negative regulation on the Business model using Drones 

Allowing the driving test of autonomous vehicles on overall road except safety 

zones  

2) Principal Tools for Korean Regulatory Reform 

Collecting 271 regulatory reform agendas in 2016  

                         255(94.1%) agendas accepted  

Sub-committee total 
Decision of 
reforming 

Decision of 
maintaining  

Undecided 

Unmanned Mobile 
(autonomous vehicle)  

30 28 2 

ICT Convergence 
(IOT, cloud, big data) 

74 72 2 

Bio-Health 
(new medicine, advanced medical care) 

85 81 3 1 

Energy/New Materials 
(renewable energy) 

33 31 2 

New Service Industries 
(O2O, fintech) 

49 43 5 1 

total 271 255 14 2 

2) Principal Tools for Korean Regulatory Reform 
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Increasing concerns about regulatory burden on business  

In U.K., one-in, one-out system(2010) was developed into one-in, two-out system(2013)   

In U.S., President Trump signed the executive order for one-in, two-out in 30 Jan. 2017 

In Korea, cost-in, cost-out system tested in July 2014  

 planned to expand in 2015 but failed due to delayed revision of the statute   

 expanded overall in July 2016 (2-years pilot test) based on Prime  order 

Controlling the level of regulatory stock by controlling the level of regulatory flow 

Balancing the removal of existing  burden with the input of new  

burden  

Spontaneous and sustainable management of regulatory reform   

Calculation of annualized net costs on business  Validation by RRC with Regulatory 

Research Center(KIPA & KDI)  Regulatory costs banking  

  Cost-in, Cost-out System 

2) Principal Tools for Korean Regulatory Reform 

Ranking Departments 
Cost-in Cost-out Net Cost 

(million won) Number Amount 
(million won) Number Amount 

(million won) 
Total 45 17,054 34 -575,720 -558,666 

1 Agriculture & Marine 0 0 2 -374,989 -374,989 
2 Land & Transport 3 644 5 -147,668 -147,024 
3 Forest 0 0 2 -14,189 -14,189 
4 Gender equality & Family 0 0 1 -9,793 -9,793 
5 Trade, Industry & Energy 3 1 3 -9,079 -9,078 
6 Science & ICT 2 3,501 3 -6,973 -3,472 
7 Small business 2 1,191 1 -4,432 -3,241 
8 Intellectual property 0 0 4 -1,886 -1,886 
9 Broadcast & Communication 0 0 3 -1,229 -1,229 
10 Food & Drug safety 1 168 1 -866 -698 
11 Environment 2 85 2 -344 -259 
12 Fare trade 0 0 2 -138 -138 
13 Strategy & Finance 1 0 3 -121 -121 
14 Patriots & Veterans 2 4 0 0 4 
15 Health & Welfare 13 3,426 1 -3,267 159 
16 Education  1 68 0 0 68 
17 Culture, Sports & Travel 2 823 0 0 823 
18 Financial services  12 2,246 0 0 2,246 
19 National safety 1 4,897 1 -746 4151 

Regulatory Cost Banking during 2016.7.19-2017.1.18 (first period of 6 months)  

2) Principal Tools for Korean Regulatory Reform 
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Interactive Communication Channel for Regulatory Reform between Citizens and 

Government (http://www.better.go.kr) 

Benchmarking the Red Tape Challenge(RTC) in U.K.  

Duty of Explanation : Reversal of the burden of proof from petitioners to 

government officials  

Response  Explanation  Recommendation for Improvement 
 

 

2) Principal Tools for Korean Regulatory Reform 

  Regulatory Reform Voices(Sinmungo) 

Application 

Receipt 

Response 

Reform 
Planning Monitoring 

Explanation Review 

Recommed 

Within 14 days 
Real-name policy 

Accept 

Reject 

Regulatory Reform Office 

Performance by January 2017 since January 2014 

 complaints received : 41,493 cases 

 accepted agendas : 4,866 cases  &  explained agendas : 434 cases  

 

2) Principal Tools for Korean Regulatory Reform 
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3. New Challenges and Response 

Low level of the Extent of RIA process + High level of requirement  

      =>>>  Formal and Cursory analysis and review 

 

 

 

 

 

 

 

 

 

OECD(2007), Reviews of Regulatory reform,  was urged to .. Increase the quality 

of its regulatory impact analysis programme, which was well designed, but with weak 

implementation by ministries, with low quality as a result of lack of capacity  

3. New Challenges and Response 

Extent of RIA process between OECE countries (2005-2008) 
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Five-year Roadmap for Government Operation(2017.7)  

Economy of Growing Together  Strategy 3. Public Economy for Working and 

Middle Classes - 30.  Redesign for Public Economy and  
 

3. New Challenges and Response 

 Moon Jae-in Government(2017- con.) 

Stabilizing the public welfare by resolving inconvenience of the  living and 

reducing the regulatory burden of small businesses + Protecting nation by innovating 

regulations on  life, safety and environment  

Regulatory administration focusing on advanced prevention, Regulatory 

differentiation for reducing regulatory burden of small businesses 

Introducing regulatory review system when deregulating on life, safety and 

environment, Strengthening the analysis of social costs and social benefits when 

establishing new regulations 
 

Promoting new technology and industries through preemptive regulatory innovation 

Change over toward negative regulations, Strategic regulatory reform in new tech 

and industries  
 

Expanding the transparency of Regulatory Reform Committee 

Diverse members including civil society organizations on environment and consumer 

protection and women, Reinforcing the code of ethics  
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조기병, 메트라이프생명  전무/준법감시인 

 Mr. Ki Byung Cho, Compliance Officer, 

Metlife Insurance Company 





Three Lines of Defense & Compliance 
Control 

October 12, 2017 

Confidential  for internal use only 

  What is a Risk?  

  The possibility of suffering harm or loss 

 

3 

Risk and Control 
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Confidential  for internal use only 

  What is a Control? 

  An activity that controls risks to the organization 

 

4 

Risk and Control 

Confidential  for internal use only 

5 

Three Lines of Defense Model 

RISK 

Inherent 
Risk 

Residual 
Risk 

In
te

rn
al

 C
on

tr
ol

s LINE OF BUSINESS AND FINANCE 
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6 

Three Lines of Defense Model 

2nd Line of Defense 1st Line of Defense 3rd Line of Defense 

Line of 
Business  

 
Finance 

Risk Management 

Compliance 

Others 

Internal Audit 

E
xternal Audit 

Senior Management 

Board / Audit Committee 

IT Security 

Confidential  for internal use only 

Three Lines of Defense Model 

7 

Own and manage processes and risks 

Implement corrective actions 

Maintain effective internal controls 

2nd Line of Defence 

1st Line of Defence 

3rd Line of Defence 

Avoid business executions 

Oversee risks and monitor internal controls 

Provide guidance and training 

Execute risk-based audit program 

Provide independent assurance 

Report to the governing body 

 

Roles and Responsibilities 
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Confidential  for internal use only 

Clear understanding of respective roles and responsibilities 

Communication, collaboration, and reliance 

 

 

8 

Three Lines in Harmony 

Confidential  for internal use only 

Ensure establishing and maintaining appropriate internal controls of 

the company 

 

Distribution Channels Review 

    - Career Agency 

    - General Agency 

    - MetLife financial Service 

   

 
9 

Compliance Control 

To edit go to: Insert > Header and Footer 
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Anti-Money Laundering 

Anti-Corruption 

   - FCPA 

   -  -  

 

CRMP (Compliance Risk Management Program) 

   - GRC  

10 

Compliance Control 

To edit go to: Insert > Header and Footer 

Confidential  for internal use only 

    (Law of Corporate Governance of 

Financial Company) 

    -  (Compliance Officer)  

    -  (Risk Officer) 

    -  (Internal Control Committee) 

 

Various Regulatory Requirements on Internal Control 

  

11 

Compliance Control 

To edit go to: Insert > Header and Footer 
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Be a Voice Campaign 

   - Improve compliance culture 

12 

Compliance Campaign 

To edit go to: Insert > Header and Footer 
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박선정, 한국마이크로소프트 대표변호사  

Ms. Sunny J. Park, Chief Counsel/Director of Corporate 

External & Legal Affairs, Microsoft Korea 
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Sunny J. Park 
Chief Counsel/Director of Corporate, External & Legal Affairs 
Microsoft Korea 
sunjpark@microsoft.com 
 
Sunny Park currently heads the Corporate, External & Legal Affairs (CELA) Department at 
Microsoft Korea, dealing with a wide variety of cutting-edge issues such as cyber security, 
privacy, digital copyright protection, anti-trust, trade, e-commerce, telecommunication 
regulations, cloud computing and internet governance. She is also responsible for Microsoft 

IT policy, regulatory compliance, government relations, academic relations, NGO 

leadership and serves as the chair of M  CELA Global Diversity & Inclusion initiative.  
She serves as the Korea Chair of Business Software Alliance (BSA), an international association 
representing software copyright holders, and as one of the co-chairs 
Committee. She also serves on the board of In-House Counsel Forum and co-chairs their IT 
Committee.  
 
She previously practiced law at firms such as Kim & Chang, Jipyoung & Jisung, and Sojong 
Partners, in the corporate department with focus on IT/telecommunication and M&A, and has 
hands-on business experience in the IT industry having served as the Managing Director of 
Mobile Internet business unit at Locus Technologies with offices in Korea and China. Outside 
the office, she served as one of the expert moderators on a weekl
Arirang TV, at that time, one of the only English language TV station, covering leading current 
events in Korea.  
 
Sunny Park has a JD, an MBA in Marketing and International Business, and a BS in Retailing and 
Marketing all from Syracuse University. Prior to practicing law, she worked for Baxter 
Healthcare and Bloomingdales in the US. 
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김대영, BNP 파리바 본부장/준법감시인  

Mr. Dae Young Kim, Executive Director/Compliance Officer, 

BNP Paribas Korea 





ONGOING PROCESS FOR BETTER 
COMPLIANCE   
-  

BNP PARIBAS SEOUL BRANCH 
Oct 12, 2017 

Table of contents 

2 

I. How has Compliance evolved ? 
 
 

II. What is the notion of Compliance ? 
 
 

III. Compliance Transformation : BNP Paribas 
 
 

IV.Conduct : BNP Paribas 
 
 

V. Future Vision 
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How has Compliance evolved ? 

3 

External Push :  
- In the wake of IMF Crisis, Compliance Officer system has been mandatorily 

introduced for Fis in Korea. 
- Compliance Officer has been in charge of internal control as per relevant rules and 

regulations. 
- R&R of Compliance Officer had not been clear enough vis a vis other following 

control functions such as Internal Audit, Risk, Operational Control and Legal. 
 

 

External Push          Settling Down 
 

Settling Down :  
-

FI due to various factors : 
Price of mishap in internal control has sharply increased, financially and 
careerwise associated with financial incidents and crisis. 
AML / Financial Sanction risk has also drawn attention from Fis on Compliance 

-  Misleading contrast b/w Profit vs Cost center has become substantially remedied. 
 
 
 

What is the notion of Compliance ? 

4 

In the beginning, Compliance has been construed as follows :  
 

Monitoring, Controlling, Business adversary 
Korean word for Compliance Officer epitomizes this notion 

Compliance is being more understood as the following : 
 

Check and Balance 
Gatekeeper 

 
 

Broadening of Compliance concept :  
 
Conduct  
Financial Crime and Compliance 
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Compliance Transformation : BNP Paribas (1/2) 

5 

Compliance Transformation launched in 2014 
Four Guiding Principles : 

Independence, integration and decentralization 
Dialog and partnership with Businesses 

 
Best-in-class Compliance culture 

5 Compliance Domains : 
Know Your Client  
Financial Security 
Market Integrity 
Professional Ethics 

 

Tone at the Top : 
Management Initiative : Head of Territory Charter, Compliance Appraisal 
Zero Tolerance : One Strike Out 

Compliance Transformation : BNP Paribas (2/2) 

6 

Reinforcement of Compliance and Control Function 
 

Increased Staffing : 
Compliance Function : 
>3,600 people as at Jun 30, 2017, +126% vs Dec 31, 2013 
General Inspection : 
>1,230 people as at Jun 30, 2017, +28% vs Dec 31, 2013 
 

Implementation of New Code of Conduct : 
Compulsory Training Program 
 

Strengthening of Surveillance : 
Trade and Communication  
 

Control of Control : 
Level 1 Control : Within Businesses 
Regional Compliance vs Country Compliance 
Inspection vs Compliance 
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Conduct : BNP Paribas 

7 

Conduct is beyond Compliance : 
 

Conduct Dilemma Session : Business Initiative  
Expert lecture, Panel Session, Conduct for Managers Training 
 

Movie Watching : 
All employees have watched a movie of Big Short together 
 

Head of Conduct Position : 
Appointment of Dedicated Officers for Conduct 

 
Conduct Week Campaign: 
To enhance awareness of all staff, Conduct Week has been set during which 
conduct related events are held 

 
 
 

 
 

 

External Push       Settling Down         Deepening 
 

Future Vision 

8 

Compliance Culture 
 

Voluntary and Bottom-up 
 

Trust and Respect 
 
Reputational Risk Management 
 

 Sustainable Growth of Firm 
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패널토론과 Q&A

(Panel Discussion and Q&A)
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좌장: 엘레나어거스틴, 주한미국대사관

경제과, 경제담당관

Moderator: Ms. Elena Augustine, 

Economic Officer, Economic Section, US Embassy Seoul
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소개 및 반부패 서약 안내 
(Introduction of Fair Player 
Club and Fair Play Pledge) 
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안젤라 강주현, (사)글로벌경쟁력강화포럼 상임대표 

Ms. Angela Joo-Hyun Kang,  

Founder and Executive President, GCEF 
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http://www.unglobalcompact.kr 

http://www.g-cef.org 

 

www.acrc.go.kr 

www.motie.go.kr 

 
www.mofa.go.kr 
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: Siemens Integrity Initiative Annual Report 2011. p15. & UN Global Compact. (2015) A Practical Guide for Collective Action against Corruption. New York. p.25 & p35-39. 

http://www.siemens.com/integrity-initiative  
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Ms. Angela Joo-Hyun Kang, Founder and Executive President,  
Global Competitiveness Empowerment Forum (GCEF)

spirit for fair and clean business by promoting anti-corruption, compliance, and business ethics. 
 
Fair Player Club, the public-private sector platform to promote collective action for anti-corruption,  
aims to create fair and clean market conditions in Republic of Korea as a public-private platform  
for anti-corruption by mobilizing commitments of all market players. 

To develop a platform for collective action to promote anti-corruption  
among central and local governments, foreign embassies, companies, 
industry associations, local and foreign chambers of commerce.

To increase awareness and competence of companies for clean and 
fair business practices with codes of conduct, guidelines and cases. 

To establish a fair play alliance among market players from various industries, 
regions, and countries through interaction and learning.

Collaboration Building

Capacity Building 

Consensus Building 
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Source: Siemens Integrity Initiative Annual Report 2011. p15. & UN Global Compact. (2015) A Practical Guide for Collective Action against Corruption. New York. p.25 & p35-39. 

http://www.siemens.com/integrity-initiative  
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이은경, 유엔글로벌콤팩트 한국협회 팀장/책임연구원 

Ms. Eun kyung Lee, Team Leader, GCNK 
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